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ft,/-l$ P.o. Box zsTTtHonolulu, HI e68o3
/+- \ -r.C tel: 8o8.518.6616 fax; 8oE'll7'gorg
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6Kb 6ret SoffiMlc.ah?7,2OO7sGratArmsviarax 6Kb- 6 €o / 3u tflffi-V"{ I
COMMITTEE ON FINAI{CE Rep. Marcus R. Oshim, Chair, Rep. Marilyn-B^ L€c, Chair

FRIDAY, March t0,2W7 3:00 P.M.,Conference Room 308

SB 1718 HDT RELATING TO THE ISSUAI{CE OF SPECIAL PURPOSE

RE\IENUE BOI{DS FOR ELECTRICAL GENERATION ON THE ISLAhID OF

IIAUI. Authorizes speciel purposc Ewenue bondr to BlueErrth ]Irui Biodieaelt

LLC, for constnrction of e biodiesel refinery on MeuL

Represemtatives,

Two Mega Bio*diesel plants arc planncd for Hawaii (Blue Eailh and lmperium) each
ptanned to produce 100 millions of diesel, if Hawrii us€d all of it's available agricultural

acreage we could maybo atverybest estimates produce 150 Million Crallons of Bio-
diesel. Wherc would we Erow our food?

Hore are estimates from the Harvaii Stst€ 9106 HARC document, Biodiesel Crop
Implementation in Harryaii:

Maui's best suited lands rnslude 6,000 acnes on hlraina side (best for janoplra, not
palm),
and 20,000 acres in cental Maui (halfjatophn snd half kukui).
Total yield for 26,000 acres on Maui is estimsted at 14 million gallons.
On the Big Islan{ 50,000 acFes on the Hamahua Coast currently forested wittl
conmercial plantings
of eucallptus, could support palm oil tnees which could yield 38 million gnllons. Their
table shows
Oil Palm as produciru 760 gallons per acre. Of oorrse, it would take five years to get into
productiorS
and likely longer to achieve full production. Jatoopha is listed at 300 gallons/ acre, and
kukui at 380 gal/ acre.
Additionally, the report estimates there rnay be 70,000 available a&:res in the fbna District
(yield: 53 mil gaVln),
25,000 acrcs in the K.a'u district (14 mg&), and lfunicd acreage on Kauai, Molokai,
Lanai, and Oahu.
Their overatl conclusion is thnt Hawaii could produce more than 150 million gallons of
biodiesel yearly. However, this would entail full production of more than 225,00A acres
of ag land.

Wherc will we be growlng food?
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Pagc two, Sierra Club Hawaii Chapt€ilBio diesel
}VIAIN POINTS

Many of us view megaplants as rrn^susteinable, thrcatcning to local agriculture,
and moves tlawaii in the wmng direction of increasing orr dcperrdencc on foreign

impons:
r lncrtras€s ldaui's dependsnce on importEd Palm Oil from lndonesia and Soybeans

from South America
* Palm Oil imports come ss a result fum the destnrction of the rainforest arrd

contribute mone to global warming ttrsu the savings from using imported oils for
biodiescl in Hawaii

* Claims that feedstocks oils for Hawaii megaflants make it profiable when oil per
acr€ yields are not know as there neyer has been fuel mop demonstration crop shrdies

t Threarcns local attempts to develop biofuel crops in Harraii
+ Sqnds potential encrgy prodrrction profits which could stay in lfu\ laii to the mainland
* It is a lose-lose: if imported oil prices are low, local ag cannot compote as a source

of feedstock for biofuels; if local ag is utilized at r higher pncc, utility ratcs will incrcase
3 Creates an energ/ monopoly for Utilities
+ Non-bid process effilrres profits to BlueEarttr and higher prices to utility ratepayers;

it would bc bcttcr for TIECO to just issue an RFP for fuiishcd biodiesel and then pay the
lowest rate

* In moving torrard a sustainable Flawaii, the utilities should be planning for increased
use of wind, solar, biomass, suve cnc,rgf, e1c. rather thsn increasing the usc of liquid
fuels which csn ouly be groum in a limited qrrantity in Ha\mii

+ All sustainability is LOCAL

SOLI-ITION

The State lrgislatue should invest moniEs immedistely together with Fed"eral and
CorurU support in firel crop studies to accrtain thc viability of fucl orops and tlrose
feedstocks which would ploduce the grearest yield psr acne. Furthm, research the
sustainable invesffirent in refuiing, production and distributiqg of biodiesel togefher with
n hansportation sector allotment guarantee for Biodiesel production

Thank you for your co

Chair Sierra Club Maui Crroup
Conservation Chair for Harryaii Chapter
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STERRI\ Hawaii chapter, Maui GrouP-clu 
B P.o- Box 791180, Paia, HI 96779

F O U N D f D  I E 9 2

From; Lance Holter , sierrr club Meui Gronp chrirmrn, tele 579-9Ul ,tn&n7

EI{VIR.OIYMENTAL AhID ECONOMIC CONCTRNS RE: BLUE EARTH PR(}IECT

. who is Blue Esrth Maui Biodieset? why the need to bring in a mainland company with

no trismf and no uactsro"nd in biodiesel? How did they select BlueEarth?

o How is this good for ttr-e economy of Maui? (They don't even have offices on ldaui, but

instcad are headquartered on Onhu')

. why no RFp for the MECO fircl supply whe,rr^try is atready an RFp issued for the

utility orn Oshu that hasn't even beerr^Uuilt yet? Hss Bluf Earth alreedy solidified a

contrapt with tho puc-r"gulut"d I{ECO *-a, if so, how can ratepayers be assured they are

getting the b€st Pnce?
. euestiorrs about trust firnd: is a 3-person board enough? Will holding profits in a tnst

increase utility rates? If wc are ed payng for this tnrst frmd an) rray' then firnding

biofuel crop research out of State monies seems to be a better, mone objective format thsn

a private, 3-person board of tustees.
o Does the FIECO Board of Directors understsnd the ramifications of the project that is

b€ing proPosed? For instancs:

l. At 40 tol20 rnillion gallons, thcy will always bc superccding the ability-to

prodgce such quantities in the islands and will always be depend€nt on foreign

i*po*. MEui doesn't even use 120 million gnllons of diesel fir"l per year and

smUa not be working toward that goalt The enc(g3/ needed to bring in ell of the

inputs, and expoft ail;f the waste (i.e. glvcsrh, which could never be used in ttrat

qgantity on Miui) alone rnake this project extrsnely rrnsustainable'
Z. Wlttr thc trem"ndous quantitics required" will thcry bc ablc to tirsus on sustainable

palm oil, or will tbe need for suppty override the neod to be sustainnble?
(reminder: rainforest devastation* * )

?. Therc arc prefenable t)?cs of renewable energt for utilities ttran liquid fucls- Why

is FIECO building more capacity to inErease their use of liquid fuels, espmially
given that they will always be imponing feedstock?r

. Local companies hnve bgr working towards building capacity in thc islands in a
sustainable way. This takes thoughtfirlnesq oducstion and outneaclq community suPPoG
and the will to corrsider the greater good over bottom line pnofits.

. Pacific Biodiescl is surrcntly expanding ia Hawaii planfs and sccks to do so in
coqiunction with the devclopment of local biofirel crcps.

. Last year PacBio, along with local biodiesel supporters Willie and Annie Nelson"
foundcd a non-profit, tbc Sustnirreblc Biodiercl Alliance, to support community-based
biodiesel production, in recognition of the supcrior be,nefits to the community: economic,
err vi ronmerrtal, efrerry secwity, sustainab i I ity, fo stcring relatiurships
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Page two
ENVIRONMENTAL AhID ECONOIIflC CONCERNS RE: BLUE EARTII PROJECT

.In the quest for sustairrubility, we should b"l;t"*tttts rather than increasirrg the use of liquid

fiiels in utility plants. Better forrns of rerrewabte 
"n 

ngJ for statiornry Powef, are wind, solarn

biomass, etc. There arc conssrn^s about the sipping ;d trucking of inputs for biodiesel in

megnmillio,n qrrantities. Hawaii needs to be *;;king bwad a significant t*tryAjl
petrolerrm diesel in the transportation and vess€l secttr, while at the qnme time sncouragtng

snergy efficienoy in those *ror, (mone fuel efEcient velucles, csrpoolin& mass transit' etc')'

+.There has been much reporting larety o,n the srrpplan-ti1g- of rainforests with palm oil

plantations, Sec a rewnt email, on wtrich I was copied, below:

From: "Peul OBriqr" <tiofuelmril@gnril'oom)

To: rnma <rsn@agriinfotsch'conP
Subject: Re: Pslm Oil
cc: ebc@tejrri 

""r-y, 
$hntimy@mbcdrard.com.trY, Fdsmsbh a*z@lr'p.corr-my'

...snip...,,*otfram Lihd-Vaupol" <wolfrarn.nno*dryeeupcl@gmglemnil'com>

Dear Dr Ramq

we are gravely concerned nbout the lgvel of interest shown in ptln oil biodiesel, becsuse palm oil

production is responsible for wide scsl€ defureststion. This is ispecially tnre in Malaysig lndonesia and

Borneo.

Globally Asia has:

- the fastest rrte of deforestation (1 -2o/o per year)
- the fsstest rate of commetrcial logging
- the higlrest volume of fuel-wood rernoval
- fastest ratc of species ortinction.

Within the region, Souflr-E&st Asis hss the high€,st rate of d€forsstation. At tlre current rate, it has bee'n
estimated that 50 million hectares will be deforested in the next ten years. Indis, Indonesia, Malaysiq
Myanmar, the Philip'pines end Thriland have the highest deforestation rates, of mole than 300,000
hecmres, in the region.

hno ://en . w i ki ped i a. ore/w i k i/Defb restst ion

Fo'r these ressons we focl it is vory misleading co think of palm oil, or biodiesel produced from it, as
snvironmentally friendly. The nainfurssts trtt are cleared to make way frr palm oil plantations are
certainly not renswable.

Biofuel Systems Grroup do not suppty equipment or msterials of any kind to cornpanies wishing to
produce biodiosol from palm oil unless they are able to prcove that it has beon produced sustainably.

Best regards,

Paul O'Brien.Dr. Paul O'Brien Biofuel Systerns Crroup Limited, England


