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TESTTMONY rN OppOSITtON OF SB LTLS{HB L9L2

To: House Representat ives Marcus R. Oshiro,  Mari lyn B. Lee, Mele Carrol l ,  Pono Chong, Del la
Au Belat t i ,  Tom Brower,  Faye P. Hanohano, Sharon E. Har,  Michael Y. Magaoay, Joey Manahan,
John Mizuno, Bob Nakasone, Kar l  Rhoads, Roland D. Sagum, Jarnes Kunane Tokioka, Karen
Leinani Awana, Coi leen Rose Meyer,  Gene Ward

From: Bi l l  Akiona -  Represent ing: Lahui O Ka'Aina (LOKA), a USDA Bio-Diesel  Producers'Co-op
and Ke Ola'Aina (KOA), a Nonprof i t  Nat ive Hawai ian Ahupua'a Cultural  Restorat ion Program.

Re: SB 1718/HB L9I2, Scheduled to be heard for decis ion-making Fr iday, March 30, ZO07 at
3:00 p.ff i ., Conference Room 308

COMMITTEE ON FINANCE
Rep. Marcus R, Oshiro,  Chair
Rep.Mar i lyn  B.  Lee,  V ice Chai r

SB 1718IHB T9L2 RETATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR
ELECTRICAL GENERATION ON THE ISLAND OF MAUI,
Author izes special  purpose revenue bonds to BlueEanh Maui Biodiesel ,  LLC, for construct ion of
a biodiesel  ref inery on Maui.

Whereas, the fol lowing bul let  points are in total  opposi t ion of  th is bi l l 's  passage:

. BlueEarth Biofuels LLC (Nevada) was registered, March 6,2OO7, with the Departrnent of
Commerce and Consurner Affairs, after SB 1718 was introduced. This is extraordinari ly
inappropriate, due to the fact that BlueEarth was not a registered business entity; and
should not have been recognized as such by the State of Hawaii or the Hawaii State
Legislature, at  the t ime of th is bi l l 's  introduct ion -  rending such a bi l l  nul l  and void.

HECO and BlueEarth's outl ined plans for a mega-biodiesel refinery, obviously shifts
Hawai i 's dependency on fossi l  fuels to a destruct ive imported fuel-  cal led Palm Oi l .

Palm oil is responsible for over 25,500 square miles of rainforest destruction in Malaysia
and Indonesia, which is 2.5-tirnes the size of the State of Hawaii and expected to double
in the 1O-years. Palm oil monoculture plantations are presently threatening the
Sumatran t igers,  rhinoceros, orangutans and Asian elephants with ext inct ion -  wi thin the
next 12-years.

Hawaii 's dependency on palm oil, as a biofuel, wil l  only encourage more deforestation,
wholesale loss of endangered species' habitat and the greedily driven destruction and
steal ing of  poor indigenous peoples' lands and natural  resources of  several  Paci f ic Rirn
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Countries. Thus, Hawaii wil l  then be recognized as a 'Tourist Destination" that
financially supports Environmental Terrorism in other developing countries.

i

Therefore, throughout the production of palm oil biodiesel - with all of its crop
product ion, shipping, t rucking and ref in ing into a fuel-  makes i t  no less a carbon-
footprint on global warming, than our use of petroleum fuels. In fact, at a U.N. Climate

Change Conference in Nairobi, i t showed that Indonesia is the world's third-biggesi
carbon ernitter, behind the U.S. and China, when emissions from fires and other palm oil

factors a re considered.

Why are we importingL2O,OAO,OOO gallons of paim oil to produce so much biodiesel?

Act 95, SLH 2004, established the Renewable Portfolio Standard, in which tO% of HECO's

efectricity sales wil l  corne from renewable energy and/or biofuels by 2010;15% by 2015

and2O% in 2020. Therefore, ten percent of 72 rnil l ion gallons, used by MECO in 2005, is

only 7.2 mil l ion gallons of biodiesel needed in 2010fora Bl"0 blend; and 10.8 mil l ion

gal lons by the year 2015, Then why is 12 t imes that real ly needed at th is t ime?

To produce 120 mi l l ion gal lons of  palm oi l  b iodiesel ,  BlueEarth would need more than

150,000 acres of  oi l  palms, planted on pr ime Maui agr icul tural  lands for at  least 10-

years, before anyone can harvest such amounts. For other oil crops, one would need

more than 350,000 acres. Thus, irr igation infrastructure and water availabil i ty wil l  be

major issues for such a tremendous crop production.

What's more, the prima ry role of a refinery-processor is to control the cost and price of
feedstock throughput. No Maui grower, landowner or entrepreneur, could compete
with a low-cost, foreign-subsidized feedstock producer. Hawaii 's land, labor and capital
are too costly to have someone else (l ike BlueEarth) dictating loiren prices.

This BlueEarth project has no real  plan in becominga sustainable projectforHawai i .

BlueEarth's plan for this mega-biodiesel refinery is totally unsustainable, excessively

inflated and leaves Hawaii dependent upon another foreign source of l iquid fuel (Palm

oi l )  that is far more detr imental for Hawai i  and the World,  than our dependence upon

petroleum fuels, at this t ime.
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